2024
EMS

NOTES AND WORKBOOK

GRADE 7

TERM 4

[image: image46.jpg]STUDY NOTES




LEARNER NAME: _______________________________

CLASS: ____________________________

WEEK 1                                                       DATE: _____________
Definition of production and inputs and outputs
( What is the difference between trading business and manufacturing
                 business?


___________________________________________________________________

__________________________________________________________________

What is the difference between consumers and producers?

 
__________________________________________________________________

__________________________________________________________________

· [image: image1.wmf]Production is when inputs (raw materials) are transformed into outputs (finished goods or services).

· Inputs is an economic term covering all the materials, time, money, energy and ideas that go into making a good or offering a service.

· Outputs are an economic term for all the results of a production process, the goods, services and ideas produced.

· Production is the process where raw materials are converted into goods, for example, cotton into cloth and clothes, or where ideas and information are converted into goods and services.

· Production involves output.

· All the activities in a business that are involved in the production of goods or the provision of services are part of the production process. 
	3 Stages of Production

	Primary stage of production
· During the first or primary stage of production, natural resources are taken from the earth.
· The primary sector is made up of businesses that are involved in the first stage of production. These businesses are called extractive industries because they often extract things such as crops or metals from the ground.

	Secondary stage of production
· Products are manufactured from the natural resources extracted in the primary stage. 
· Businesses in the secondary sector of the economy process the primary sector of production and turn the natural resources into finished goods.

	Tertiary stage of production
· The third stage is done by businesses that provide a service rather than make goods. 
· Some tertiary sector businesses buy goods from manufactures and transport or resell the goods to consumers. 
· Other businesses in this sector offer services to individual persons such as healthcare, banking or transport.
· Examples of businesses in the tertiary sector includes: shops, transport companies, doctors and banks.



Inputs:

· Inputs is an economic term covering all the materials, time, money, energy and ideas that go into making a good or offering a service
· These things that they use to produce their products are called inputs.

· These inputs are called factors of production.

· 4 factors of production are needed:
	Capital
· Capital refers to all man-made aids that are used in the production process.

· The tools and machinery, such as the saw, the hammer and the drill, which carpenters use are all types of equipment or capital and form part of the inputs. 

· Renumeration: Interest
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	Natural Resources
· Natural resources refer to all items obtainable from nature.

· Inputs include a variety of different raw materials which all come from land.

· Raw materials are wood, coal, iron ore, gem stones, fresh produce or semi-produced materials like cut planks, gold, cut and polished gem stones, electronic parts.
· These raw materials are combined to make the product
· Renumeration: Rent
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	Labour
· In production there is a cost for all work, which is usually called labour.

· Labour is all human effort, mental or physical, for reward.

· Labour is a very important input which often costs more than all the other inputs.

· Renumeration: Wages/Salary
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	Entrepreneurship
· Entrepreneurship is the engine that drives he business and production process.

· Without the vision, skills and energy of the entrepreneur there would be no business, no production process, no job opportunities and no goods and services for consumers to buy.

· They bring the other factors of production together and turn them into a business.

· Entrepreneurs are creative and willing to take risks,

· But they plan carefully and try to make smart decisions to make a profit and reduce the risks.

· They cannot be reckless because there is always the possibility of a business failing.

· Renumeration: Profit
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Outputs

· Outputs are created as a result of the production process.

· They include all the goods and services that are produced during the production process and all the waste that is produced.
Definition of production and inputs and outputs
 Name the four factors of production


________________________________________________________________

________________________________________________________________


What is the difference between inputs and outputs?


________________________________________________________________

________________________________________________________________

________________________________________________________________
(ACTIVITY 1:                                             DATE:  ______________________
1. 
Name three of South Africa’s main mineral resources and three of its main 
           agricultural products.

            __________________________________________________________

            __________________________________________________________

           ___________________________________________________________

           ___________________________________________________________


2.
Choose any product. Name the production process from the raw material to 
           finish product. Use the headings below.

	Input
	Transformation
	Output

	
	
	


3.
Explain capital. How can you tell whether the money is capital?

           ____________________________________________________________

           ____________________________________________________________

           ____________________________________________________________

           ____________________________________________________________

4.
Describe an entrepreneur.

            ___________________________________________________________

            ___________________________________________________________

            ___________________________________________________________
WEEK 2:                                                            DATE: ______________

Sustainable use of resources
· Resources are a part of the economic wealth of a country.

· All resources are either renewable or non-renewable.

· Renewable resources are those resources that can be replaced. Examples are maize, vegetables and fruits that can be replanted and harvested as long as they are needed.
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· Non-renewable resources are those resources that cannot be replaced. Examples are minerals (gold, platinum, iron, and so on), fossil fuels (coal, oil, and natural gas), and plants and trees that take a long time to grow. If these resources are over-used, they are likely to become extinct.
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· The wealth of a country is closely related to its available natural resources.

· South Africa is rich in many mineral deposits, fertile land, wooded areas, and coastline from which o harvest fish.

· However, water is scarce and the country does not have crude oil reserves from which to produce petrol, diesel, and motor oils.

· There is worldwide concern that the earth’s natural resources are being consumed and destroyed.

· The world’s population is the highest it has ever been and continues to grow.

· We are using resources so quickly that many are running out or being threatened by pollution.

· Here are some ways we can use resources in a sustainable way:

· Use renewable resources like wind and solar energy instead of non-renewable resources like fossil fuels.

· Cut back on the quantity of natural resources and non-renewable resources that we use by recycling and reusing.

· Find ways to use fewer resources to produce goods and materials in the production process.
Sustainable use of resources


Explain the word sustainability


_________________________________________________________________

_________________________________________________________________


Explain natural resources in your own words

 
_________________________________________________________________

_________________________________________________________________
(ACTIVITY 2:                                                       DATE: __________________
1. 
You have a car wash business. Suggest ways for your car wash business to 
           be sustainable.

           ____________________________________________________________

           ____________________________________________________________

           ____________________________________________________________

          ____________________________________________________________



2.
Write a paragraph describing how you and your family are using resources 
            sustainably in your home.

           ____________________________________________________________

           ____________________________________________________________

           ____________________________________________________________

           ____________________________________________________________

           ____________________________________________________________


3.
Write a second paragraph describing at least two more things that you could
           do to reuse, recycle or use less household resources

          __________________________________________________________

          __________________________________________________________

          __________________________________________________________

Meaning of economic growth

· Economic growth means the rate at which the economy of a country is increasing or possibly even decreasing over a period of time.
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· If the economy of the country is producing more goods and services this year than it did last year then we can say that the country is experiencing positive economic growth.

· If the amount of goods and services produced decreases, then we say that the country is experiencing negative economic growth.

· The gross domestic product (GDP) is used to measure the economic growth of a country.

· GDP is the total value of all final goods and services produced in a country in a year.

· When GDP increases, it means the economy is growing.

· The GDP is measured as a percentage of the previous year’s GDP.

· Recession: a difficult time for the country where economic activity declines and economic growth is low or negative.
Advantages of economic growth:

· leads to higher standard of living

· stimulates higher employment

· increases taxes so that the government has extra money to spend on projects such as building infrastructure

· encourages investment in capital goods, such as machinery, which in turn helps to keep up economic growth

· usually increases profits for businesses and builds business confidence
.

Disadvantages of economic growth:

· an increase in inflation

· a negative impact on, or damage to, the environment because of higher production and consumption. This can lead to pollution, road congestion, more solid waste and the destruction of forests.
Meaning of economic growth
 What does the abbreviation GDP stands for?


_______________________________________________________________


Explain the terms standard of living and infrastructure.

 
________________________________________________________________

________________________________________________________________

________________________________________________________________


(ACTIVITY 3:                                                DATE: _____________________
1. 
Define the term economic growth.

           _________________________________________________________

           _________________________________________________________

           _________________________________________________________


2.
What is the GDP of a country?

           __________________________________________________________

           __________________________________________________________

           __________________________________________________________


3.
Discuss why South Africa’s Minister of Finance is so keen to increase the
           country’s economic growth.

           __________________________________________________________

           __________________________________________________________

           __________________________________________________________


4.
Analyse the table below of South Africa’s economic growth and answer the
           following questions:

	Finance Minister says South Africa needs 7% economic growth to reduce unemployment

	Year
	SA’s economic growth rate (%)

	2010
	4.6%

	2011
	6.4%

	2012
	7.9%

	2013
	6.1%

	2014
	7.6%

	2015
	8.2%


4.1
In which three years did South Africa have the highest growth?

           __________________________________________________________

           __________________________________________________________

4.2
What caused the drop in the economic growth in 2013?

           __________________________________________________________

           __________________________________________________________

4.3
Explain what happened to economic growth in 2014.

           __________________________________________________________

           __________________________________________________________
Meaning of productivity and effect on economic growth
 Explain the term recession


_________________________________________________________________

_________________________________________________________________


What is the difference between input and output.

 
__________________________________________________________________

__________________________________________________________________

__________________________________________________________________


· Productivity is the number of goods and services a business produces in a set period of time.

· The longer it takes to produce something, the greater the cost because ‘time equals money’.

· Low productivity is one of the most common reasons why businesses fail.

· The productivity of a worker is measured by the number of goods or services that the worker or team of workers produce in a certain period of time.

· The quality of products produced has an influence on productivity – although a business that produces high-quality products makes fewer products, the business may be more productive because they sell their products for a greater profit than a business making poor-quality products.


· Factors that can improve productivity:

· Good management

· Better education and training

· Better working methods and improved technology

· Division of duties – instead of each worker producing a whole product, the production process can be broken down into a number of tasks. Each worker does one task and this speeds up the production process.

· Specialisation – workers should do tasks that they are the best at.


	Reasons why productivity is low:

· inefficient and poorly managed businesses

· a lack of skills and training in the labour force

· a lack of investment in new businesses

· high levels of poverty

· crime and high levels of corruption.



	How to measure productivity:

· The productivity of a worker is measured by the number of goods and services that the 
worker or a team of workers produce in a certain period of time.

· The more products produced or the higher the output the more productive a worker is.




The effect of productivity on economic growth


· There is an important relationship between productivity and economic growth because improved productivity is always required for economic growth.

· We know that economic growth is the increase of goods and services produced by an economy over a period of time.

· The rate of production therefore affects by how much and how quickly the economy will grow.

· When goods are produced slowly, the labour costs are higher and the final goods become expensive.

· When goods are produced quickly, and are still of good quality, labour costs for each product are lower and they become cheaper.

· This means that more goods can be produced and sold.
(ACTIVITY 4:                                                DATE: _____________________
1. 
Define productivity

           _____________________________________________________________

           _____________________________________________________________

2.
Describe how productivity is measured.

           __________________________________________________________

           __________________________________________________________

3.
Explain why the quality of a product is also important when measuring 
           productivity.

           ___________________________________________________________

           ___________________________________________________________

4.
The following are reasons why productivity is low:

· inefficient and poorly managed businesses

· a lack of skills and training in the labour force

· a lack of investment in new businesses

· high levels of poverty

· crime and high levels of corruption.


Suggest a solution to each of the problems that are listed.

           ____________________________________________________________

           ____________________________________________________________

           ____________________________________________________________

           ____________________________________________________________

           ____________________________________________________________


WEEK 3                                                           DATE: ______________
Technology in the production process
Contributions of technology to improving productivity and economic growth
Explain the word technology


__________________________________________________________________



Give examples in your house that helps you to make life easier

 
__________________________________________________________________

__________________________________________________________________
· Technology is the use of machinery and modern equipment such as computers and robots in the production process.

· Using technology helps businesses to be more productive because they can produce outputs faster and more reliable.

· Technology has advanced a long way in recent times.

· Today machines play a big part in our lives and in the production process.

· Almost all businesses use technology of some sort to increase their production.

· Technology is used for the following purposes:

· manufacturing – many different types of machines are used in factories to increase and speed up production
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· transporting goods – cars, trucks, trains, airplanes and ships are all forms of technology that are used to move resources and products from sellers to buyers.
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· communication – telephones, computers, fax machines, scanners and cellular  phones are essential items in almost all businesses these days
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· advertising – which is also a form of communication, makes use of all of the above technology as well as television, radio and film
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· packaging – most products are packaged and much of this is done using machines
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· primary activities – farmers, fishers, miners and foresters all use machines and other forms of technology to make work easier and more efficient.
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· Areas where technology has helped to improve productivity:


· electronic banking has speeded up banking processes

· faster transport means goods are delivered quicker

· internet and electronic communications make international trade easier

· robots make assembly line production quicker and more reliable

· greater output of goods or services can be achieved.

· production has become cleaner and safer – ‘green technology’ produces less waste and uses less fossil fuels.
 
· However, using modern technology has also had some bad side effects:


· pollution has increased, many rivers are contaminated through factory waster   getting into them

· factory smoke cause environmental damage

·  people sometimes lose their jobs when machines or robots replaces them.
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Explain economic growth, productivity and technology in your own words


_________________________________________________________________

_________________________________________________________________

_________________________________________________________________

_________________________________________________________________

_________________________________________________________________

_________________________________________________________________
(ACTIVITY 5:                                                    DATE: ___________________


1. 
List three examples of technology that have made a big difference to the
           production process

           ___________________________________________________________

           ___________________________________________________________

           ___________________________________________________________

2.
List three areas where technology has helped to improve productivity

           ___________________________________________________________

           ___________________________________________________________

           ____________________________________________________________

3.
List two examples that technology has a negative impact on the environment

           ____________________________________________________________

           ____________________________________________________________
WEEK 4                                                     DATE: _______________

Personal savings and purpose of saving
What type of unexpected event can happen that may need some money to sort it out?

_________________________________________________________________

_________________________________________________________________
 

 Will it be easy or difficult for a person to meet those commitments if they don’t have any money available?


__________________________________________________________________

__________________________________________________________________

 Do you think is a good idea to spend all money you earned? Give a reason for your answer


___________________________________________________________________

___________________________________________________________________

___________________________________________________________________
· Savings – is created when you abstain from consuming all of your income.

· When people put aside some money every month, they are saving that money.
· Saving is a short-term way to grow wealth while still having access to your money.
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· Educator explains the purpose of saving by concentrating on the following:
· Saving for education.
 [image: image23.wmf]
· To start a business
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· For retirement
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· For emergencies
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· To purchase expensive items needed or wanted
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· To be able to invest (build wealth)
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(Activity 6:                                                                DATE:  ______________
Savings

	CASE STUDY: Julia’s saving story.
Julia Zungu is an Assistant director at home affairs; she earns R15 000 per month and spend it all, she has two children a daughter of 18 years and a son of twelve years old. She wants to start saving for her daughter who will be studying at UP next year, she had a car problem and now she is using a bus to work because she could not fix the car, her son got injured while playing soccer with friends and the treatment for the fractured leg was expensive. [image: image29.jpg]





Read the above case study and answer the questions that follow:

1. Do you think it is a good idea to spend all money earned? Why do you say so?

_____________________________________________________________

_____________________________________________________________
2. Will Julia have enough money to pay for university fees next year? Why do you say so?

____________________________________________________________

____________________________________________________________

3. Name five purposes of savings.

_____________________________________________________________

_____________________________________________________________

_____________________________________________________________

_____________________________________________________________
WEEK 5                                                       DATE: ____________
The role of banks
· The main purpose of banks is to make a profit.

· Banks play an important role in our lives by providing a place where we can keep our money safe and earn interest on the money deposited.

· Modern banking allows customers to withdraw money 24 hours a day and seven days a week by using automatic teller machines (ATMs).
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The role of banks

· Banks keep our money safe

· Banks pays interest to the people who put money in it.

· Banks contribute to economic growth

· Banks act as intermediaries, they bring borrowers and lenders together
· Banks are commercial businesses and charge bank charges and interest  on loans.

· The Central Bank – South African Reserve Bank (SARB) regulates and supervise all the banks in South Africa
(Activity 7:                                            DATE:   _______________________

Role of banks

Complete the following sentences using the words in the word list:

	Interest   deposit   profit   cheque   loans   money   borrow




1.
A bank brings together people who want to____________ money and others 
           who want to ________________
money.

2.
Banks allow people with  ________________accounts to pay their bills by 
           telephone.

3.
People can pay for goods in another own without using _________________

4.
A bank offers people and businesses _____________for short and long-term
           projects.

5.
The main purpose of a bank is to make a _________________________

6.
Banks pay _____________to their customers who deposit money with them.

   (Activity 8: 

Olden way                                                                  Modern way
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Question 1

1. Name two advantages of saving money in the modern way.

__________________________________________________________

___________________________________________________________
2. Why would you advice someone not to use the olden way of saving money.

________________________________________________________

________________________________________________________
           Question 2 

1. What is the name of the first private bank in South Africa?

_______________________________________________________

_______________________________________________________

2. Mention four roles of banks

_______________________________________________________

_______________________________________________________

_______________________________________________________

_______________________________________________________

3. Explain the role of the South African Reserve Bank (central bank)

________________________________________________________

________________________________________________________

Services offered by banks
The three main services offered by the banks

1. Savings

This service is provided by allowing clients to offer the following two forms of accounts:

· Savings account

· Cheque account

2. Investments

This service is provided by offering the following investment product to the clients

· Fixed deposits

· Money market

· Unit trusts

3. Loans

This service is provided by offering the following services to clients:

· Home loans

· Short term loans

· Credit cars

· Car finance

Other services offers by the bank include the following

· Provide safe deposit boxes or vaults

· Provide insurance and cell phone contract products

· Enable customers to make payments using various methods like ATMs, EFT, Telephone banking and internet banking.

· Banks also provide notification SMSs on the phones when money is withdrawn and deposited to keep clients updated and prevent fraud.

WEEK 6                                                              DATE: ______________

Opening a savings account
· The minimum age for a person to open a bank account in his/her personal capacity is 16 years.

· There are accounts which can be opened by parents to children under the age of l6 but this has to be done by the parent on behalf of the child.

· A person over the l6 years old need to have a green bar-coded South African ID book or a South African Identity card.

· A proof of residence in the form of utility bill is required for details of residential address.

· Minimum amount of money required for the deposit to open the account.
It is very simple to open a savings account at a bank:

· Step 1: Choose your bank. This will depend on where the bank is and how       much interest they charge.
· Step 2: Select the type of savings account you want. The bank clerk will help you with this if you are not sure.

· Step 3: Complete the forms from the bank o open the specific account.

· Step 4: Show your ID and proof of address.

· Step 5: Hand over the minimum balance to open the bank account.
Different types of savings accounts that can be opened in various banks
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   Smart account
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  Flexi account
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 Savings deposit
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 Plus Plan
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   Global One Bank Facility
   ( Activity 9: 

1. Mention the five Major commercial banks in South Africa. Write the name of the bank next to the appropriate logo.
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   ____________________________

· [image: image39.jpg]co
ABSA



  _____________________________
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  ____________________________
2. Mention six services offered by the banks

___________________________________________________________

___________________________________________________________

___________________________________________________________

___________________________________________________________

___________________________________________________________

___________________________________________________________

3. Read the following case  study and answer the question that follow:
	Ingrid Sekhukhune wants to open a savings account in one of the major banks in South Africa. She is 19 years old and has a South African bar-coded ID book. She occasionally works as a waiter in a nearby restaurant. Ingrid wants to open a savings account so that her employer can deposit her wages in her personal account.




3.1  Does Ingrid qualify to open a savings account? Give reason for your 
 answer.

_________________________________________________________

_________________________________________________________

3.2  Advise Ingrid on three documents that are needed to open a savings 
 account at a bank.

________________________________________________________

________________________________________________________

3.3  If Ingrid has R300 in a savings account and the bank offers her a fixed 
 interest of 10% per month, how much interest will she earn in one month?

_________________________________________________________

_________________________________________________________

4. Why do banks require proof of residence when people open savings 
accounts?

____________________________________________________________

____________________________________________________________
Community savings schemes
· Community saving schemes – are ‘forced savings’ savings that are built on trust, where everybody needs to work together with other members for the good of the scheme. If one member does not play a part he/she is letting other people down. 

· The interest accumulated is shared between members or they pool their savings together to help the other member in time of need.

1. Stokvels

· Stokvels are informal savings clubs that allow people who cannot afford to have a bank account to save.

· Stokvels are convenient because they have not fees and they are based on trust.

· The members meet once a month to make their contributions and to have a social gathering where they also do some fundraising.

· Stokvels are now recognised by banks and can now have a bank account known as a club account. If the stokvel invests its money, the interest is shared among the members.
2. Grocery clubs
· Grocery clubs are formed to help people save money during the year so that they can receive a hamper of groceries at the end of the year when they celebrate Christmas.

· Members make monthly contributions and are banked are banked by one or two members.

· The groceries are bought from Wholesales in bulk and the club leaders negotiate for best deals and value for the club. Groceries are then shared equally between members.

3. Funeral societies

· The aim of a funeral society is to provide money when a member or his/her family member dies. 

· It covers various costs for a funeral such as a coffin, a grave at the cemetery, a hearse, a family car, flowers, food, a tent and chairs.

· Because death is uncertain as to when it would come, Many families belong to a funeral society to ensure that all funeral costs will be taken care of.

· Monthly contributions are made to the funeral society and a list of all people covered is provided and recorded.

(Activity 10: 

Community savings schemes

	CASE STUDY: 

Anna Mahlangu is part of a funeral society called Tshwaraganang Burial Society; she is the main member and covered all members of her family, her parents and parents in-laws as dependents. Anna contributed R500 once off when joining the society in 1996, the members meet every month with a contribution of R100 per month. Anna also joined the grocery club, in this club they don’t meet often, they only deposit R200 in their bank account and fax the slip to the chairperson of the club, at the end of the year they meet and share the grocery .While her husband Sipho is a member of Thusano Stokvel which have 12 members and they contribute R500 per month and give to one member as a lump sum of R 5500 on rotation.  

[image: image43.png]


[image: image44.png]


   [image: image45.png]. £ LTI |
&1 Nr e






Question 1

1. Explain how a stokvel can help a person to save money.

_____________________________________________________________

_____________________________________________________________
2. Give a disadvantage of a stokvel.

_____________________________________________________________

_____________________________________________________________
3. What Three important points you will consider before you join the stokvel?

____________________________________________________________

____________________________________________________________
4. Explain how grocery clubs can help a person to save money.

___________________________________________________________

___________________________________________________________
5. Give a disadvantage of grocery clubs.

___________________________________________________________

____________________________________________________________
6. What is the advantage of joining a funeral society, rather than saving money in a bank for a funeral?

______________________________________________________________

______________________________________________________________

